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INDEPENDENT AUDITORS’ REPORT

To the Board of Trustees of
MHP Salud

Opinion

We have audited the accompanying financial statements of MHP Salud (the “Organization”), which
comprise the statement of financial position as of December 31, 2021, and the related statements of
activities, functional expenses, and cash flows for the year then ended, and the related notes to the
financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Organization as of December 31, 2021, and the changes in net assets and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards (Government Auditing Standards), issued by the Comptroller General of the United States. Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the
Organization and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the Organization’s
ability to continue as a going concern within one year after the date that the financial statements are
available to be issued.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users on the basis of these financial
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

o [dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control. Accordingly, no such opinion
is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Organization’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited the Organization’s 2020 financial statements, and we expressed an
unmodified audit opinion on those audited financial statements in our report dated June 12, 2021. In
our opinion, the summarized comparative information presented herein as of and for the year ended
December 31, 2020, is consistent, in all material respects, with the audited financial statements from
which it has been derived.



Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The accompanying Schedule of Expenditures of Federal Awards, as required by Title 2 U.S. Code of
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance), is presented for purposes of additional analysis
and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America.
In our opinion, the information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 11, 2022,
on our consideration of the Organization’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that reportis solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Organization’s internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in
considering the Organization’s internal control over financial reporting and compliance.

J@ﬂwd‘r@mm%a/bb

Schall & Ashenfarb
Certified Public Accountants, LLC

June 11, 2022



MHP SALUD
STATEMENT OF FINANCIAL POSITION
AT DECEMBER 31, 2021

(With comparative totals at December 31, 2020)

12/31/21 12/31/20
Assets
Cash and cash equivalents $531,961 $797,000
Government grants receivable 791,953 550,010
Contributions receivable (Note 2c) 476,476 513,445
Prepaid expenses and other assets 168,991 122,679
Total assets $1,969,381 $1,983,134
Liabilities and Net Assets

Liabilities:
Accounts payable and accrued expenses $263,664 $176,404
Total liabilities 263,664 176,404

Net assets:
Without donor restrictions 1,107,876 1,143,285
With donor restrictions (Note 3) 597,841 663,445
Total net assets 1,705,717 1,806,730
Total liabilities and net assets $1,969,381 $1,983,134

The attached notes and auditors' report are an integral part of these financial statements.
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MHP SALUD

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2021

(With comparative totals for the year ended December 31, 2020)

Public support and revenue:
Government grants
Contributions
Program fee income
Interest
Other income
Net assets released from restrictions (Note 3)
Total public support and revenue

Expenses:
Program services
Supporting services:
Management and general
Fundraising
Total expenses

Change in net assets

Net assets - beginning of year

Net assets - end of year

The attached notes and auditors' report are an integral part of these financial statements.

Without With
Donor Donor Total Total
Restrictions Restrictions 12/31/21 12/31/20

$4,687,210 $4,687,210 $4,073,243
3,249 $400,000 403,249 684,276
156,173 156,173 84,257
52 52 611
5,750 5,750 4,419
465,604 (465,604) 0 0
5,318,038 (65,604) 5,252,434 4,846,806
4,277,478 4,277,478 3,613,933
967,633 967,633 950,182
108,336 108,336 59,979
5,353,447 0 5,353,447 4,624,094
(35,409) (65,604) (101,013) 222,712
1,143,285 663,445 1,806,730 1,584,018
$1,107,876 $597,841 $1,705,717 $1,806,730
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MHP SALUD

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2021
(With comparative totals for the year ended December 31, 2020)

Salaries
Employee benefits

Total salaries and benefits

Professional fees
Supplies
Equipment
Contracted services
Insurance

IT and technology
Occupancy

Travel

Staff development and recruitment
Other

Total

The attached notes and auditors' report are an integral part of these financial statements.

Supporting Services

Management Total Total
Program and Expenses Expenses
Services General Fundraising 12/31/21 12/31/20
$2,633,961 $530,573 $75,079 $3,239,613 $2,756,351
1,064,141 148,315 24,135 1,236,591 979,952
3,698,102 678,888 99,214 4,476,204 3,736,303
800 114,925 115,725 103,388
92,712 8,445 554 101,711 223,165
36,499 6,288 42,787 25,561
174,213 174,213 191,476
10,608 10,608 10,192
136,783 29,139 2,446 168,368 103,161
1,710 54,382 56,092 64,295
109,493 13,422 122,915 125,424
22,660 33,506 4,694 60,860 17,874
4,506 18,030 1,428 23,964 23,255
$4,277,478 $967,633 $108,336 $5,353,447 $4,624,094
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MHP SALUD
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2021
(With comparative totals for the year ended December 31, 2020)

12/31/21 12/31/20
Cash flows from operating activities:
Change in net assets ($101,013) $222,712
Adjustments to reconcile change in net assets
to net cash used for operating activities:
Changes in assets and liabilities:
Government grants receivable (241,943) 125,861
Contributions receivable 36,969 (513,445)
Prepaid expenses and other assets (46,312) (15,736)
Accounts payable and accrued expenses 87,260 36,631
Total adjustments (164,026) (366,689)
Net cash used for operating activities/net
decrease in cash and cash equivalents (265,039) (143,977)
Cash and cash equivalents - beginning of year 797,000 940,977
Cash and cash equivalents - end of year $531,961 $797,000
Supplemental disclosure:
Taxes and interest paid $0 $0

The attached notes and auditors' report are an integral part of these financial statements .
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Note 1 -

MHP SALUD
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2021

Organization

MHP Salud (the “Organization”) is a nonprofit organization that implements community
health worker programs to empower underserved Latino communities and promote
culturally appropriate strategies to improve its client's health and well-being. The
Organization conducts activities nationally and implements community-based programs in
Florida and Texas. These programs provide peer health education, increased access to
health resources and brings community members together with health providers,
employers and policymakers to create positive change. The Organization’s community
leaders provide the inspiration, direction, and vision necessary to build stronger and
healthier communities from within.

For the year ended December 31, 2021, the Organization used funding from the following
grants:

1.  U.S. Department of Health and Human Services - Tech Assist to Community &
Migrant Health Centers & Homeless/Capacity Building Assistance (2020-2021)
2. U.S. Department of Health and Human Services - Tech Assist to Community &
Migrant Health Centers & Homeless/Capacity Building Assistance (2021-2022)

3. U.S. Department of Health and Human Services - Navigator (2020-2021)
4.  U.S. Department of Health and Human Services - Navigator (2021-2022)
5.  U.S.Department of Health and Human Services - Special Programs for the Aging

(2020-2021)

6.  U.S.Department of Health and Human Services - Special Programs for the Aging
(2021-2022)

7.  U.S. Department of Health and Human Services - Connecting Kids to Coverage
(2020-2021)

8.  U.S. Department of Health and Human Services - Connecting Kids to Coverage
(2021-2022)

9. U.S. Department of Health and Human Services - Substance Abuse and Mental
Health Services Projects of Regional and National Significance

10. U.S.Department of Health and Human Services - Evidence-Based Falls Prevention
Programs Financed Solely by Prevention and Public Health Funds (PPHF)

11. Texas Health and Human Services Commission - SNAP ED

12. Valley Baptist Legacy Foundation - Healthy Outcome - Life Stages

13. Blue Cross Blue Shield of Texas Foundation - Health Outcome, Healthy Living

14. Johnson & Johnson - Community Health Workers Training

15. Florida Blue Foundation - Health Outcome, Life Stages

The Organization has been notified by the Internal Revenue Service that it is a not-for-profit
entity exempt from Federal income tax under Section 501(c)(3) of the Internal Revenue
Code and has not been determined to be a private foundation.



Note 2 -

Significant Accounting Policies

a.

Basis of Accounting

The accompanying financial statements of the Organization have been prepared on the
accrual basis of accounting which is the process of recording revenue and expenses
when earned or incurred rather than when received or paid.

Basis of Presentation
The Organization’s net assets are classified based upon the existence or absence of
donor-imposed restrictions as follows:

» Net Assets Without Donor Restrictions - represents those resources for which
there are no restrictions by donors as to their use.

» NetAssets With Donor Restrictions — represents those resources, the uses of which
have been restricted by donors to specific purposes or the passage of time and/or
must remain intact, in perpetuity. The release from restrictions results from the
satisfaction of the restricted purposes specified by the donor.

Revenue Recognition

The Organization follows the requirements of the Financial Accounting Standards
Board’s (“FASB”) Accounting Standards Codification (“ASC”) 958-605 for recording
contributions, which are recorded at the earlier of when cash is received or at the time
a pledge becomes unconditional in nature. Contributions are recorded in one of the
classes of net assets described above, depending on the existence and/or nature of any
donor-imposed restriction. When a restriction expires, that is, when a stipulated time
restriction ends, or purpose restriction is accomplished, net assets with donor
restrictions are reclassified to net assets without donor restrictions. If donor restricted
contributions are satisfied in the same period they are received, they are classified as
without donor restrictions.

The Organization records unconditional promises to give as revenue in the period
received at net realizable value if expected to be received within one year or at fair
value using risk adjusted present value techniques if material and expected to be
received after one year. Of the total contributions receivable, $ 309,521 is expected to
be collected within one year and $166,955 is expected to be collected in two to five
years. Due to its immaterial nature, no discount to present value has been taken.

Contributions and grants may be subject to conditions which are defined as both a
barrier to entitlement and a right of return of payments, or release from obligations,
and are recognized as income once the conditions have been substantially met.

Government grants received by the Organization are primarily conditional, non-
exchange transactions and fall under the scope of FASB ASC 958-605. Revenue from
these transactions is recognized when qualifying expenditures are incurred,
performance related outcomes are achieved, and other conditions under the
agreements are met. Payments received in advance of conditions being met are
recorded as deferred revenue.



Conditional grants that have not been recognized amounted to $4,460,488 and
$2,340,023 as of December 31, 2021 and December 31, 2020, respectively. These
grants are conditioned upon incurring qualifying expenses, at which time revenue will
be recognized.

The Organization follows FASB ASC 606 for recognizing revenue from contracts with
customers. Training and consulting services for community health worker programs
fall under the scope of FASB ASC 606 and have been included with program fee income
in the statement of activities. Revenue is recognized as the performance obligation is
satisfied and services are provided.

Training and consulting services fees that have yet to be collected at year end are
reflected as accounts receivable; whereby, fees collected in advance of being earned are
reflected as deferred revenue.

Based on a review of outstanding receivables and historical experience, management
expects all receivables to be collected and has not established an allowance for doubtful
accounts. Write-offs, if any, will be recorded as expenses in the year they are deemed to
be uncollectible.

Cash and Cash Equivalents
The Organization considers all liquid investments with an initial maturity of three
months or less to be cash and cash equivalents.

Concentration of Credit Risk

Financial instruments that potentially subject the Organization to a concentration of
credit risk consist of cash and money market accounts which are placed with financial
institutions that management deems to be creditworthy. At year end and at various
times throughout the year, balances were in excess of insured amounts. The
Organization did not suffer any losses due to bank failure.

Management Estimates

The preparation of financial statements in accordance with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts and disclosures. Actual
results could differ from those estimates.

Fixed Assets

Equipment and furniture that exceed $2,000 and that have a useful life of greater than
one year are recorded at cost or at fair value at the date of gift. Depreciation is
computed using the straight-line method over the estimated useful life of the respective
asset as follows:

Computer equipment - 5 years
Furniture and fixtures - 5 years

Leasehold improvements - 5 years

Fixed assets were fully depreciated at December 31, 2021 and 2020.
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Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on
a functional basis in the financial statements. Accordingly, certain costs have been
allocated among the programs and supporting services benefited. Such allocations are
determined by management on an equitable basis.

The following expenses were allocated using time and effort as the basis:

e Salaries
o Employee benefits

All other expenses have been charged directly to the applicable program or supporting
services.

Advertising
Advertising costs are expensed as incurred.

Donated Goods and Services

Donated services are recognized in circumstances where the service creates or
enhances a non-financial asset or where those services require specialized skills, are
provided by individuals possessing those skills, and would typically need to be
purchased if not provided in-kind.

Board members and other individuals volunteer their time and perform a variety of
services that assist the Organization. These services do not meet the criteria outlined
above and have not been recorded in the financial statements.

Accounting for Uncertainty of Income Taxes

The Organization does not believe its financial statements include any material,
uncertain tax positions. Tax filings for periods ending December 31, 2018 and later are
subject to examination by applicable taxing authorities.

Summarized Comparative Financial Information
The financial statements include certain prior year summarized comparative

information in total but not by net asset class. Such information does not include
sufficient detail to constitute a presentation in conformity with accounting principles
generally accepted in the United States of America. Accordingly, such information
should be read in conjunction with the Organization’s financial statements for the year
ended December 31, 2020, from which the summarized information was derived.

. New Accounting Pronouncements
FASB issued Accounting Standards Update (“ASU”) No. 2020-07, Presentation and

Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets, which becomes
effective for the December 31, 2022 year. This ASU focuses on improving transparency
in the reporting of contributed nonfinancial assets and requires a separate line-item
presentation on the statement of activities and additional disclosures.

In addition, FASB issued ASU No. 2016-02, Leases. The ASU which becomes effective for
the December 31, 2022 year, requires the full obligation of long-term leases to be
recorded as a liability with a corresponding "right to use asset” on the statement of
financial position.

Management is in the process of evaluating the impact these standards will have on
future financial statements.
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Note 3 -

Note 4 -

Note 5 -

Net Assets With Donor Restrictions
Activity in the class of net assets with donor restrictions is as follows:

December 31, 2021

Beginning Released Ending
Balance from Balance
1/1/21 Contributions Restrictions 12/31/21

Program restricted:

Healthy Outcomes $513,445 $400,000 ($315,604) $597,841
Community Health Workers
Training 150,000 0 (150,000) 0

Total program restricted $663,445 $400,000 ($465,604) $597,841

December 31,2020

Beginning Released Ending
Balance from Balance
1/1/20 Contributions Restrictions 12/31/20

Program restricted:

Healthy Outcomes $0 $513,445 $0 $513,445
Community Health Workers

Training 0 150,000 0 150,000
Live a Fulfilling Life 150,000 0 (150,000) 0
Strong Minds, Firm Steps 206,828 0 (206,828) 0

Total program restricted $356,828 $663,445 ($356,828) $663,445
Operating Leases

The Organization has offices in Texas and Michigan under non-cancelable leases that expire
at various dates through December 31, 2023.

Minimum future obligations for all commitments are as follows:

Year ending: December 31, 2022 $40,800
December 31, 2023 7,800
Total $48,600

Total rent expense was $43,515 and $53,220 for the years ended December 31, 2021 and
2020, respectively.

Retirement Plan
The Organization maintains a 401 (k) retirement plan with both employer and employee

contributions. The Organization's contributions to the retirement plan totaled $279,457
and $228,567 for the years ended December 31, 2021 and 2020, respectively.

12



Note 6 -

Note 7 -

Note 8 -

Note 9 -

Significant Concentrations

Approximately 67% and 56% of public support was received from one government agency
during the years ending December 31, 2021 and 2020, respectively.

In addition, two foundations had receivable balances that consisted of 100% of
contributions receivable as of December 31, 2021 and one foundation had a receivable
balance that consisted of 78% of contributions receivable as of December 31, 2020. One
government agency had a receivable balance that consisted of 63% and 66% of government
grants receivable as of December 31, 2021 and 2020, respectively.

Availability and Liquidity

Financial assets at December 31, 2021 available to meet cash needs for general
expenditures within one year are as follows:

Cash and cash equivalents $531,961
Government grants receivable 791,953
Contributions receivable 476,476
Total financial assets $1,800,390

Less amounts not available to be used within one year:

Program restricted contributions (597,841)
Financial assets available to meet cash needs
for general expenditures within one year $1,202,549

The Organization regularly monitors liquidity to meet its operating needs. The Organization
attempts to operate within a balanced budget and anticipates collecting sufficient revenue
from current year and future year government and other grants to cover general
expenditures.

Subsequent Events

Subsequent events have been evaluated through June 11, 2022, the date the financial
statements were available to be issued. Adjustments and disclosures have been made for all
subsequent events that have occurred.

Other Matters

On January 30, 2020, the World Health Organization declared the coronavirus outbreak a
"Public Health Emergency of International Concern" and on March 10, 2020, declared it to
be a pandemic. Actions taken around the world to help mitigate the spread of the
coronavirus include restrictions on travel, quarantines in certain areas, and forced closures
for certain types of public places and businesses. The coronavirus and actions taken to
mitigate it have had and are expected to continue to have an impact on the economies and
financial markets of many countries, including the geographical area in which the
Organization operates. As of the date of these financial statements, many of the travel
restrictions and stay at home orders have been lifted; however, supply chains remain
impacted. Management continues to monitor the outbreak; however, as of the date of these
financial statements, the potential impact cannot be quantified.
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MHP SALUD
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED DECEMBER 31, 2021

Federal Federal
Federal Grantor/Pass-Through Grantor/Program Title AL # Pass-through/Grant Number Expenditures **
U.S. Department of Health and Human Services:

Technical and Non-Financial Assistance to Health Centers, direct 93.129 6 U30CS09744-13-01 $383,475
Technical and Non-Financial Assistance to Health Centers, direct 93.129 5U30CS09744-14-00 326,260
Technical and Non-Financial Assistance to Health Centers, direct 93.129 6 U3FCS41783-01-01 34,904
Children's Health Insurance Program, direct 93.767 1Y1CMS331694-02-04 233,762
Children's Health Insurance Program, direct 93.767 1Y1CMS331694-03-00 225,866
Special Programs for the Aging, Title IV, and Title I, Discretionary

Projects, direct 93.048 90HDRC0004-01-00 139,435
Special Programs for the Aging, Title IV, and Title I, Discretionary

Projects, direct 93.048 90HDRC0004-02-02 78,058
Substance Abuse and Mental Health Services Projects of Regional and

National Significance, direct 93.243 1H79SP082148-01 65,699
Evidence-Based Falls Prevention Programs Financed Solely by

Prevention and Public Health Funds (PPHF), direct 93.761 90FPSG0049-01-00 63,352
Cooperative Agreement to Support Navigators in Federally-facilitated

Exchanges, direct 93.332 NAVCA190367-02-01 1,118,245 *
Cooperative Agreement to Support Navigators in Federally-facilitated

Exchanges, direct 93.332 NAVCA210385-01-02 871,067 *

Total U.S. Department of Health and Human Services 3,540,123

U.S. Department of Agriculture:
SNAP Cluster ***

State Administrative Matching Grants for the Supplemental Nutrition

Assistance Program, pass-through the Texas Health and Human

Services Commission 10.561 529-17-0046-00001 1,082,705
State Administrative Matching Grants for the Supplemental Nutrition

Assistance Program, pass-through the Texas Health and Human

Services Commission 10.561 HHS000491900001 64,382
Total U.S. Department of Agriculture 1,147,087
Total Federal Expenditures $4,687,210

*Indicates a major program.
**No programs used subrecipients.

*#* This program was part of the SNAP Cluster:
CFDA 10.551 Supplemental Nutrition Assistance Program (SNAP)
CFDA 10.561 State Administrative Matching Grants for the Supplemental Nutrition Assistance Program

14



Note 1 -

Note 2 -

Note 3 -

Note 4 -

MHP SALUD
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
DECEMBER 31, 2021

Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant
activity of MHP Salud (the “Organization)” under programs of the federal government for
the year ended December 31, 2021. The information in this schedule is presented in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Because the schedule presents only a selected portion of the
operations of the Organization, it is not intended to and does not present the financial
position, changes in net assets or cash flows of the Organization.

Summary of Significant Accounting Policies

Expenditures reported on the Schedule of Expenditures of Federal Awards are presented
on the accrual basis of accounting. Such expenditures are recognized following the cost
principals contained in OMB’s Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Under federal cost principles, certain
types of expenditures are not allowable or are limited as to reimbursement. Pass-through
entity identifying numbers are presented where available.

Sub-Recipients

There were no amounts provided to subrecipients from Federal awards received during the
year ended December 31, 2021.

Indirect Cost Rate

The Organization has elected not to use the 10-percent de minimis indirect cost rate
allowed under the Uniform Guidance as it has a negotiated indirect cost rate.
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS.

INDEPENDENT AUDITORS’ REPORT

To the Board of Trustees of
MHP Salud

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of MHP Salud (the
“Organization”) which comprise the statement of financial position as of December 31, 2021, and the
related statements of activities, functional expenses, and cash flows for the year then ended and the
related notes to the financial statements, and have issued our report thereon dated June 11, 2022.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Organization’s
internal control over financial reporting (internal control) as a basis for designing audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Organization’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s
internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
internal control that is less severe than a material weakness, yet important enough to merit attention
by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Organization’s financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in

accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

J@M.&Z ¢ (Zshuz%amb
Schall & Ashenfarb
Certified Public Accountants, LLC

June 11, 2022
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND REPORT ON
INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM
GUIDANCE

INDEPENDENT AUDITORS’ REPORT

To the Board of Trustees of
MHP Salud

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited MHP Salud’s (the “Organization”) compliance with the types of compliance
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct
and material effect on each of the Organization’s major federal programs for the year ended December
31,2021. The Organization’s major federal programs are identified in the Summary of Auditors’ Results
section of the accompanying Schedule of Findings and Questioned Costs.

In our opinion, the Organization complied, in all material respects, with the compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for
the year ended December 31, 2021.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America (GAAS); the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States (Government Auditing
Standards); and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance). Our responsibilities under those standards and the Uniform Guidance are further described
in the Auditors’ Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the Organization and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for
each major federal program. Our audit does not provide a legal determination of the Organization’s
compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements
of laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to the
Organization’s federal programs.
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Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion on the Organization’s compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with GAAS, Government Auditing Standards, and the Uniform Guidance will always detect
material noncompliance when it exists. The risk of not detecting material noncompliance resulting from
fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material, if there is a substantial likelihood that,
individually or in the aggregate, it would influence the judgment made by a reasonable user of the
report on compliance about the Organization’s compliance with the requirements of each major federal
program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform
Guidance, we
e exercise professional judgment and maintain professional skepticism throughout the audit.
¢ identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the Organization’s compliance with the
compliance requirements referred to above and performing such other procedures as we
considered necessary in the circumstances.
¢ obtainan understanding of the Organization’s internal control over compliance relevant to the
auditin order to design audit procedures that are appropriate in the circumstances and to test
and report on internal control over compliance in accordance with the Uniform Guidance, but
not for the purpose of expressing an opinion on the effectiveness of the Organization’s internal
control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies,
in internal control over compliance with a type of compliance requirement of a federal program that is
less severe than a material weakness in internal control over compliance, yet important enough to
merit attention by those charged with governance.
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Our consideration of internal control over compliance was for the limited purpose described in the
Auditors’ Responsibilities for the Audit of Compliance section above and was not designed to identify
all deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above. However, material weaknesses or significant deficiencies in internal
control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

J@M.&Z ¢ (QA/U.‘/ZW
Schall & Ashenfarb
Certified Public Accountants, LLC

June 11, 2022
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MHP SALUD
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2021

Section I - Summary of Auditors’ Results

Financial Statements

Type of auditors’ report issued: UNMODIFIED
Internal control over financial reporting:
Material weakness(es) identified? __ Yes _X No
Significant deficiency identified
Not considered to be material weaknesses? _ Yes _X No
Noncompliance material to financial statements noted? __ Yes _X No

Federal Awards

Internal control over major programs:

Material weakness(es) identified? Yes X No
Significant deficiency identified
Not considered to be material weaknesses? Yes X No

Type of auditors’ report issued on compliance
for major programs: UNMODIFIED

Any audit findings disclosed that are required
to be reported in accordance with
Uniform Guidance, Section 516(a)? Yes X No

Identification of major programs:

AL Number(s) Name of Federal Program or Cluster
93.332 Cooperative Agreement to Support Navigators in Federally-

facilitated Exchanges

Dollar threshold used to distinguish
between Type A and Type B programs: $__750,000

Auditee qualified as low-risk auditee? X Yes No
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MHP SALUD
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED DECEMBER 31, 2021

Section II - Financial Statement Findings

Current Year:

None

Prior Year Follow-Up:
None

Section III - Federal Award and Findings and Questioned Costs

Current Year:
None

Prior Year Follow-Up:

None
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